
oRDTNANCE No. ff+-f

AN ORDINANCE ESTABLISHING A NEW MAIN LINE EXTENSION RATE APPLTCABLE TO MAIN
LINE EXTENSIONS BY LONE STAR GAS COMPANY WITHIN THE CITY OF CUMBY, HOPKINS
COUNTY, , AND PROVIDING AN EFFECTIVE DATE.

WHEREAS, Lone Star  Gas Company,  a Div is ion of  ENSERCH CORPORATfON, is  the
holder  of  a f ranchise to d is t r ibute natura l  gas wi th in the munic ipal  l imi ts  of  the

Ci ty  of  Cumby,  Texas,  and

WHEREAS, the ex is t ing main l ine extension rate for  res ident ia l  extensions
wi th in the munic ipal  l imi ts  is  $4.50 per  foot  for  each beyond the appl icable f ree

I im i t ,  and

WHEREAS, Lone Star  Gas Company desi res to change the main l ine extension rate

to more c losely match thd rate wi th the actual  cost  of  extension,

NOW, THEREFORE, BE rT ORDATNED BY THE CITY COUNCTL OF THE CrTY OF CUMBY,

TEXAS:

SECTION l - :  Ef fect ive upon the date of  passage of  th is  ord inance,  the charge
for  extending mains beyond the f ree l - i rn i t  establ ished by Lone Star  Gas Company,  or

any f ree l i rn i t  establ ished by f ranchise,  for  res ident ia l  customers shal l  be the
lesse r  o f :  ( a )  t he  sys tem-w ide  ave rage  cos t  o f  cons t ruc t i on ,  i nc lud ing  a } l

overheads,  for  the pr ior  f iscal  year  or  (b)  the adjusted actual  cost  as determined
by apply ing the l -atest  Handy-Whi tman Index to the 1975 actual -  base cost  of  $2.94.
The Company shal l  f i le  the calculat ion of  such charge wi th the c i ty  as soon as

suf f ic ient  data is  avai labfe each f iscal  year .  Extension to commercia l  and
industr ia l  customers shal l  be based on actual  cost  per  foot .

SECTION 2:  Any pr ior  ord inance establ ish ing a main I ine extension rate for

Lone Star  Gas Company is  hereby repealed to the extent  that  the pr ior  prov is ion is

inconsistent  wi th SECTION 1 of  th is  ord inance.  In a l l  o ther  respects,  pr ior

ord inances are not  af fected bv th is  ord inance.

SECTfON 3:  I t  is  hereby found and determined that  the meet ing at  which th is

ord inance was passed was open to the publ ic ,  as requi red by Texas law,  and that

advance publ ie  not ice of  the t ime,  p lace,  and purpose of  sa id meet ing was g iven.

PASsED AND APPRoVED on this the yt4U^y ot Qr<,,.xltz , A.D. Irtr/- ' - l

ATTEST:

!4ayor

Ci ty  of  Cumby,  Texas

Secretary


